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Number of Beneficiaries Projected to Reach Catastrophic 
in Each Month, 2024 and 2025

Share of Beneficiaries Reaching Catastrophic in Each 
Month, Among Beneficiaries Projected to Reach 
Catastrophic, 2024 and 2025

1.5 million non-
LIS beneficiaries 

projected to have 
OOP spending 
high enough to 

reach 
catastrophic in 

2024 (about 
$3,233 in OOP)

2.6 million non-
LIS beneficiaries 

projected to have 
OOP spending 
high enough to 

reach the $2,000 
OOP cap in 2025

LIS: Low-Income Subsidy; OOP: Out-of-Pocket
Source: Avalere Health analysis. October 2022. 



857,000

482,000 458,000

316,000
240,000 216,000

1,210,000

850,000
887,000

459,000

260,000 274,000

0

200,000

400,000

600,000

800,000

1,000,000

1,200,000

Diabetes Asthma Blood Thinners Immunology Cancer HIV

2024 2025

Note: Although diabetes drugs were also a top therapeutic area for beneficiaries projected to reach the OOP cap in 2024 and 2025 based on 2020 Part D claims, the IRA caps insulin OOP costs at $35 per month beginning in 
2023, which Avalere did not incorporate in its analysis. Numbers of beneficiaries taking drugs in each therapeutic area are rounded to the nearest thousand.
LIS: Low-Income Subsidy; OOP: Out-of-Pocket
Source: Avalere Health analysis. October 2022. 
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Note: Miscellaneous respiratory agents include drugs used to treat conditions such as idiopathic pulmonary fibrosis and cystic fibrosis. Passive immunizing agents are immune globulins (proteins that helps the body fight 
infections). 
LIS: Low-Income Subsidy; OOP: Out-of-Pocket
Source: Avalere Health analysis. October 2022. 



LIS: Low-Income Subsidy; ESRD: End-Stage Renal Disease
Source: Avalere Health analysis. October 2022. 

Greater shares of Hispanic and Black 
beneficiaries will reach catastrophic in 

the first 3 months of the year.

Beneficiaries <65 years represent 
the highest share of enrollees 

projected to reach catastrophic in 
the first 3 months of the year.

A higher share of beneficiaries who 
qualify for Medicare based on 

disability will reach catastrophic in 
the first 3 months of the year.

2024

17%

24%

13% 12%
15%

29%

16% 16% 15% 16%

23%
26%

17% 18% 17%

0%

5%

10%

15%

20%

25%

30%

35%



A greater share of ESRD beneficiaries 
incur a significant portion of their OOP 
costs in the last 3 months of the year 

Slightly higher shares of beneficiaries ≤75 
will incur a significant portion of their 

OOP costs in the last 3 months of the year 

Greater shares of Asian, Black, and Hispanic 
beneficiaries will have high OOP spending in 

the last 3 months of the year

OOP: Out-of-Pocket; LIS: Low-Income Subsidy; ESRD: End-Stage Renal Disease
Source: Avalere Health analysis. October 2022. 

2025

Of the roughly 4.2 million non-LIS beneficiaries projected to have OOP spending of more than $1,500 in 2025, about 20,000 have limited OOP 
costs (≤$250) in the first 9 months of the year (i.e., incur the majority of their OOP costs in the last 3 months of the year and will experience 
limited benefit from OOP smoothing). 


